Energy Review Consultation: Response Form

Qu. 1 What more could the government do on the demand or supply side for energy to ensure that the UK's long-term goal of reducing carbon emissions is met? 

The four policy aims in the consultation document should not have equal weight: this one is the most important because if climate change tips into instability it will make a mockery of the other aims.

It is not possible to guarantee a supply of energy to meet our every demand. Government must make it clear that we have to restrict our demand. The word "manage" is much too weak.

Alongside PR campaigns using role models and other strategies, taxes on energy use are essential and must be applied in sufficient measure to change behaviour.

Transport should be the main target for demand reduction.

Air travel should be a particular target. It is ridiculous that government is planning to permit (even encourage) the large increases in air travel, for example through airport expansion.

Keeping energy prices low is inappropriate; instead, they should reflect the true cost of generation, including external costs to the environment. The climate should no longer be regarded as a free good because we are all paying for its increased volatility now through extreme weather events and insurance premiums. The cost of further change will be much more than this.

Low income households should be protected by raising their income levels rather than by trying to keep energy prices low for everybody.

Heat pumps should be taken more seriously as an efficiency measure. Support mechanisms have been ambiguous about them (at best) but they do have significant potential, particularly if more houses will have their own micro-generation in the future and can supply on-site electricity from renewable sources to power the heat pump.

We urge you to consider introducing Tradable Energy Quotas (TEQs). TEQs are a system for reducing fuel demand which includes everyone – individuals, industry and the Government – and which enables users to sell any permits they do not use. It is an electronic system for rationing energy in order to both reduce the carbon dioxide emissions and to maintain a fair distribution of oil, gas and electric power. The number of units available in he system would be set out in the TEQs Budget, which would look 20 years ahead. The size of the Budget goes down step-by-step, like a staircase, so as to constrain carbon-related energy use. (They used to be called Domestic Tradable Quotas and featured in Colin Challen MP's DTQ bill last year.)

Smart electricity meters should also be introduced into homes and businesses, so that customers can see the price they are paying in real time and choose to use less power when the price is high. High price reflects high demand, so this will result in “demand lopping” and a reduction in the need for stand-by and spare generation capacity. The meters should also indicate the carbon implications of electricity use.

On the supply side, there needs to be a step change in support for research and development for renewable sources. In particular, a number of wave and tidal technologies need to be tested at significant scale.

Local communities should be more involved in ownership and obtaining direct benefit from commercial wind farms, so that they are more accepting of them.

A much more favourable tax (fuel duty) regime for biodiesel is essential.

Electricity suppliers should be compelled to make it economic for the public to invest in domestic micro-generation.  Some suppliers are still thinking about it, others do not offer sufficiently good terms of payment.  Legislation is required – now.

Current agencies working on delivering a sustainable energy programme in the UK are not achieving the required level of results. The approach is too reactive. A more pro-active approach would be more successful this could be achieved through;

· Review of current provision leading to a significant expansion 

· Significantly improved integration of agencies working in this area 

· Funding support for community based NGO’s, community groups and charities working in this area 

· National public information programme and grant support

Qu. 2 With the UK becoming a net energy importer and with big investments to be made over the next twenty years in generating capacity and networks, what further steps, if any, should the government take to develop our market framework for delivering reliable energy supplies? In particular, we invite views on the implications of increased dependence on gas imports.

There should be an emphasis on renewable sources of energy for heating.

Solar water heating should become the norm. All domestic new build should have to incorporate it and financial incentives for retrofit should be continued and expanded.

Biomass, including wood energy, should be encouraged more. Its contribution to rural development should be recognised where its use will support foresters, farmers and agricultural engineers in low income areas that have a plentiful supply of forest residues and under-managed farm woodlands. Support and incentives have favoured industrial and commercial applications, but community schemes should be treated equally favourably because of the impact successful community heating schemes can have on public awareness and opinion about renewables more generally. These are capital-intensive investments that build social capital as well as building energy security and price stability.

Qu. 3 The Energy White Paper left open the option of nuclear new build. Are there particular considerations that should apply to nuclear as the government re-examines the issues bearing on new build, including long-term liabilities and waste management? If so, what are these, and how should the government address them?

The liabilities should not be left to future generations, but the costs of decommissioning and waste storage should be built into the short and medium term cost scenarios.

Full life cycle analysis of the carbon emissions should be employed, for example to include the implications of uranium mining and transport of fuel as well as electricity generation.

Research and development resources are not limitless. Priority should be given to energy efficiency, renewable sources, clean coal with carbon capture and carbon storage, in that order. There is no need for nuclear power, which carries unacceptable risks in relation to terrorist threat and accident.

Qu. 4 Are there particular considerations that should apply to carbon abatement and other low-carbon technologies?

Government must establish a long-term framework that allows the private sector to plan ahead and invest in new technologies. It must be clear that carbon is going to become very expensive, thereby providing confidence that measures to abate it will be worthwhile.

Qu. 5 What further steps should be taken towards meeting the government's goals for ensuring that every home is adequately and affordably heated?

Keeping general energy prices low is definitely not the best strategy. Targeted programmes of investment and incentive such as Warm Front and new HEES should be better resourced and income levels raised in the poorest households.
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